
F U N D  O B J E C T I V E

The India Avenue Equity Fund is a registered, 
unlisted unit trust, which invests in 
listed companies trading on Indian stock 
exchanges or on other exchanges, with 
significant exposure to India’s growing 
economy. The Fund aims to outperform its 
benchmark in AUD terms, after fees and 
over rolling 5 year periods.
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M A R K E T  C O M M E N TA R Y:  A P R I L  2 0 1 7

The India Avenue Equity Fund rose 15.81% over the last 3 months to April 2017 and is up 
11.14% since inception. The fund has outperformed the index after fees by 223bps. The strong 
market rally year to date has made India one of the best performing markets globally. The 
main contributors to GDP growth has been from stronger private consumption and robust 
public capital expenditure. This bodes well for earnings and as consumption increases capacity 
utilisation can also rise, increasing earnings without additional capital expenditure. The 
resultant operating leverage could lead to higher earnings and stronger returns going forward.  
Interestingly, the rupee has been strengthening against both the US and Australian dollar and 
is up 5.4% and 2.2% respectively since the start of the year. As a result, the fund’s unhedged 
position has contributed to returns.

A V E N U E S

Fund Manager
India Avenue 
Investment 
Management

Portfolio Manager Mugunthan  Siva

Structure Registered managed 
investment trust

Inception Date 6th September 2016

Fund Size $8.6 Million

Unit Price 1.1114

Base Currency Australian Dollars

Responsible Entity Equity Trustees 
Limited

Custodian Fund BPO / BNP 
Paribas

Auditor KPMG

Benchmark MSCI India in AU$

Distribution Freq. Yearly at 30 June

Management Fee 
Wholesale: 1.10% p.a.
Retail: 1.50% p.a. 

Buy-Sell Spread 0.50%

Performance Fee*
10% of the excess 
return above the 
benchmark

F U N D  FA C T S

*Subject to a high watermark.
0%

C O M P A N Y  R E V E N U E  G E N E R AT E D  L O C A L LY  %

The focus of the portfolio is to generally invest in companies which have a high component 
of their revenue generated locally in India. This provides significant leverage to the local 
economy’s strong growth potential.

69% 100%Source: Bloomberg

F U N D  P E R F O R M A N C E  (Net of management fees and fund expenses)

3 Months 6 Months Since Inception*

India Avenue Equity Fund (AUD) 15.81% 12.47% 11.14%

MSCI India (AUD) 16.13% 12.33% 8.91%

Out/Under Performance -0.32% 0.14% 2.23%

ASX 200 7.22% 14.65% 13.02%

MSCI EM (AUD) 8.02% 9.03% 7.08%
MSCI World (AUD) 5.59% 12.46% 9.26%

*Inception Date: 6th Sept 2016

T O P  5  I N D U S T R I E S

Industries Weight

Banks 21.1%

Automobiles 13.6%

Materials 12.1%

Software & Services 12.1%

Capital Goods 7.8%

Source: IAIM Research and Bloomberg 

S E C T O R  A L L O C AT I O N S

Source: IAIM Research and Bloomberg

INDIA AVENUE EQUITY FUND
SQM Research Rating: Superior

Past performance is not a indicator of future performance



A B O U T  I N D I A  A V E N U E

India Avenue Investment Management (IAIM) 
is a boutique investment company focused on 
providing investment solutions for clients in 
Australia and New Zealand who seek exposure 
to India’s growth potential through its capital 
markets. 

The India Avenue Equity Fund is managed 
by the team at IAIM and has a bias towards 
companies which are experiencing strong 
growth through rising local demand. The 
Indian economy’s robust ecosystem provides a 
tailwind for several well managed and carefully 
selected listed companies.
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India Avenue Investment Management
AFSL 478233 | ABN: 38 604 095 954
Level 3, 183 Macquarie Street,
Sydney, NSW 2000, Australia

T: +612 8937 2487
E:  info@indiaavenueinvest.com
W: www.indiaavenueinvest.com

T O P  1 0  S T O C K S

A V E N U E S

Source: IAIM Research and Bloomberg

S T O C K  S T O R Y:  K O TA K  M A H I N D R A  B A N K 

Source: MSCI, ACE software, India Avenue Research

■■ ARSN: 611 374 586

■■ ISIN: AU60ETL04826

■■ Citi Code: NFCK

■■ Bloomberg: ETL0482 AU 

■■ Morningstar: 41512

F U N D  I D E N T I F I E R S

C O N TA C T 

Relative Performance vs MSCI India

Name Description Weight  
Maruti Suzuki India Automobiles 5.5%
ICICI Bank Banks 5.2%
Larsen & Toubro Capital Goods 4.9%
Tata Motors Automobiles 4.8%
Infosys Software & Services 4.2%
Tata Metaliks Materials 3.9%
Kotak Mahindra Bank Banks 3.6%
Ambuja Cements Materials 3.6%
Hindustan Unilever Consumer Staples 3.5%
Sun Pharmaceuticals Health Care 3.5%

Kotak Mahindra Bank  Performance: 38.1% 
annualised return for last 3 Yrs

Past performance is not a indicator of future performance

Kotak Mahindra Bank (KMB) is part of the Kotak Mahindra Group led by Mr. Uday Kotak, the 
Founder and Managing Director of the Bank. The group has a strong presence across financial 
services value chain in India. KMB has a pan-India presence with 1,369 branches and 2,163 
ATMs as on March 31, 2017.

In 2015, KMB merged with the erstwhile ING Vysya Bank Limited (eIVBL) in an all-stock deal. 
The merger with eIVBL places KMB in a sweet spot with strong presence across geographies, 
products and healthy capitalization (tier 1 of ~16%). 

Higher refinancing opportunities, increased product offering on the combined network 
and product penetration to eIVBL customers, will drive health loan growth for KMB. Higher 
operating leverage and stable margins are expected to drive KMB’s pre-provision operating 
profits CAGR of 30% over FY18-20 E. 

KMB’s conglomerate structure places it well to ride the up-cycle across financial services 
in India. Backed by higher capitalization, diversified business loan book, strong risk 
management and presence across financial services, we believe KMB deserves to command 
premium multiples.



The views and opinions contained in this document are those of India Avenue Investment Management Australia Pty. Ltd. 
(IAIM) (ABN 38 604 095 954) & AFSL 478233. Equity Trustees Limited (Equity Trustees) (ABN 46 004 031 298) AFSL 240975, is 
a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange 
(ASX:EQT),  is the Responsible Entity of the Indian Avenue Equity Fund. This document has been prepared to provide you with 
general information only and does not take into account the investment objectives, financial situation or particular needs 
of any person.   It is not intended to take the place of professional advice and you should not take action on specific issues 
in reliance on this information. IAIM  does not express any view about the accuracy and completeness of information that 
is not prepared by IAIM and no liability is accepted for any errors it may contain. Past performance should not be taken as 
an indicator of future performance. You should obtain a copy of the product disclosure statement before making a decision 
about whether to invest in this product. No part of this material may be copied, duplicated or redistributed without prior 
written permission of IAIM or Equity Trustees. The user will be held liable for any unauthorised reproduction or circulation 
of this document, which may give rise to legal proceedings. Information contained here is based on IAIM’s assumptions and 
can be changed without prior notice. It is not, and may not be relied upon in any manner as legal, tax or investment advice 
or a recommendation or opinion in relation to an IAIM financial product or service, or any other financial product or service. 
Please consult your advisors, read the relevant offer document and consider whether the relevant financial product or service 
is appropriate for you before making any investment decision. Investment in securities involves risks and there is no assurance 
of returns or preservation of capital. Neither IAIM, Equity Trustees, nor any of its related parties, their directors, employees, 
agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost capital, lost revenue or lost profits that may arise from or in connection with the use of this information. The 
rating contained in this document is issued by SQM Research Pty Ltd ABN 93 122 592 036. SQM Research is an investment 
research firm that undertakes research on investment products exclusively for its wholesale clients, utilising a proprietary 
review and star rating system. The SQM Research star rating system is of a general nature and does not take into account 
the particular circumstances or needs of any specific person. The rating may be subject to change at any time. Only licensed 
financial advisers may use the SQM Research star rating system in determining whether an investment is appropriate to a 
person’s particular circumstances or needs. You should read the product disclosure statement and consult a licensed financial 
adviser before making an investment decision in relation to this investment product. SQM Research receives a fee from the 
Fund Manager for the research and rating of the managed investment scheme.


